MID OVERY

A New Frontier for Corporate Bond and Credit Default Swap Trading



Dystunctional Credit Market

A Precarious Bottleneck
Market size s bigger' vet dealer nventery is smaller

Buy-side holds 99% of inventory, et all transactions have
to pass through o narrow channel of shrivking dealer
balance sheets

A wolatility pioks up, worst fears shout lack of iquid'ty are
bemng real zed

Grrovang inleres. ne-lrading: RFEC) sbll dominanl, bul nel
[ar everyone and moslly ood lol

The crtical mass of F:-HFT.iI‘_':ip-.'-Jr"ItS necessary to oreak the
bolllz neck nas beer elusive

New solution needed, but who will lead the way?

Met corporate securities inventory' and outstanding LS. corporate debt, 2001-13
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REAL LIQUIDITY



TruMid

An electronic trading platform for round lots of corporate bonds and CDS
Designed to address growing concerns about quuidity in the marketplace
| NRA—apprDved broker dealer and SEC—apprr:wed g S operator

lnnovative “all-to-all” marketp|ace where buy—zide car-tramsact directl}/ and
anmnymously with other buy—side and sell-side market participants alike



ESSENTIAL EXPERIENCE



=xperience is the Difference

TruMid was designed by market experts for market experts

Our unrivaled experience in the credit markets uniquely pOSILIONS US
to chaﬂge the tradiﬂg behavior of the Industry

Our experience provides two big advantages
T The relationships to sttract a orit cal mass of the *'ight market participants needed to trade

3 The de|i'-¢’:t-r}-' af the r"ght prl::.-:r)-:;c_ﬂa tor robust efficient execut on



Meet the Team
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DEEP RELATIONSHIPS



Relationships Matter

150 years of combined team experience has led to a complete
understanding of our clients’ needs from risk taking to cash management to

iﬂventr::ry turnowver

DEEP relatiunships with the entire universe of counterpartics in the credit
market enable us to briﬂg themn to the p|at1CDrm for round lot tradiﬂg

These re|atiDﬂ5hi|:J5 have a|ready led to unprecedemted r::nb:::'arding
momenturm from the right participants
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The Right Protocols

The deveh:-pment of Superiar [:}FIDJEDCD|S drives |]quidity In 3 way's

1

Session-Based Trading

S-rminuze trading sessions called Swarms teke place at different paints in tire ezch day
Anonymity
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Efficient Execution

Alusesirteract dyramically uzing multl “aceted protocols al swing participants to

cdevozralically devormire reid markel pricirg
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How Swarms Work

8-minute trading sessions

Lighl hurran Louch: prior Lo Swarm,
_rl"’l'lil'-"ll'lid Pr[m[ggﬂam}ﬂ =

Securities

lHizial =1 d point

Frce -arge of al awsble orders
Spec al instroctions

Technelogy and sroducion leams are physicaly separaled
ensuring complele dala privacy and prolaclion

[udhid Mrorl sl eo doos nol see arders

Price movements and transactions driven entirely
by partic’pants
Trutid Swarms are for round lot trading anly
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Swarm Types

Sectoral Swarms
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Topical Swarms
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Swarm Construction

A Trudid Seeerm s orided inte throo caks: 1G, HY, @nd Distressed
teach ~alds up ta 1/ secu-ities)

A Sywarm has three phases, sach wit~ differe-t protocals ard
opportunitios Tor uss s MID

Tre first twao phzzes of 2 Swarm allow the entice market to interzc
directly ane trade ir order to determrine the true midpaing - Trofdic,
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pricing
No subscription fees — a free option for access to liquidity and pricing

Truhud receives a markupx’markdawn on any transaction on the plath:rm

1G: (2.3-0.5 bps depending an duraticn
R &

HY ! Distressed: 1715 paint

Example:
O HY bonds, F buyer ang seller are malched al a price of 100,
Trufdid buys from the seller (od 999375 and sells to the buyer i 1000625



Trade Settlements and C|eariﬂg

_ Trade Report

Trades reported at conclusion of Swarm

Trade blotter available throughout the day Do g

Pershing or
StateStreet

[Clearing Firm)

Irade settlement through Pershing or ._ ;
' DTCC fFICC

State Street Global Markets :. (Trade Matching

& Settlerment)

Soon to offer processing via STP FINRA

(TRACE Reporting)

o
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Catalyzing Liquidity

We are at a3 tipping point in the evolution of the credit market — the current
model is not sufficient to meet the buy-side's demand for liquidity

TruMid’s open access, all-to-all plattorm allows the entire market to
dynamically trade with each other before establishing a volume-clearing

level — the TrufMud

LT deep relationships bring the relevant round lot traders to the platﬁ::rm

Our structural independence means we have no special interest and
P P
participants operate on a level playing field

This new paradigm 1S & catalySt for behavioral f.:hange



Tutorial Video

TruMid Demo Video

Fassword: trumidteam



MID

A New Frontier for CDrpGrate Bond and Credit Default Swap Tradiﬁg



BE THERE.



